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Assured Contract Farming System for Stable Market Access


ABSTRACT
· Background: Farmers often face uncertainties in market access, leading to fluctuating incomes. Contract farming can provide stability by ensuring farmers have guaranteed buyers for their produce. Description: Develop a comprehensive platform that facilitates assured contract farming agreements between farmers and buyers. 
· This platform will enable transparent communication, secure contracts, and timely payments, ensuring farmers have a reliable market for their crops. 
· Expected Solution: An online marketplace that connects farmers with potential buyers, offering tools for contract management, price negotiation, and secure payment processing, thereby enhancing income stability and reducing market risks.











CHAPTER-1
INTRODUCTION
· One of the crucial requirements of agro industry is to get the supply of consistent and quality raw material as per their specifications. At present, raw material is procured by such industry from market place, which often has variable quality and also at times required quantity is not available. 
· This situation has resulted in discouraging optimum size of processing units to come up and have advantage of economy of scale. Besides, small units in food sector are unable to create brand equity and therefore often suffer in market place.
·  The Industry has also represented from time to time that unless quality and consistent raw material is available as in tea, rubber or sugarcane, large units in food processing sector, particularly in fruits and vegetables sector are unlikely to be set up.
· In consideration of above, agro processing industries will be encouraged to enter into contract farming arrangements either directly or through group of farmers, value added centres, agro service centres or cooperatives.




CHAPTER 2
2. SYSTEM ANALYSIS
2.1 EXISTING SYSTEM

· Contract farming has also been used to promote new high value crops which are more input intensive, risky, high-tech, and market dependent for profitability, to lower costs either by yield improvement or cutting input costs through better extension, and to raise returns by value addition to primary produce (Benziger, 1996; Singh, 2002).
·  However, it is important to recognise the role of the state in encouraging or discouraging the agribusiness firms and in protecting the producers in contract situations (AsanoTamanoi, 1988; Christensen, 1992; Grosh, 1994; Benziger, 1996). 
· There is also a need to look at the potential role of agribusiness more specifically for different commodity sectors and regions, not as a blanket solution as there are certain sectors which may require a more effective public sector or state intervention especially in technology and institutional innovations, instead of a private agribusiness effort (Christensen, 1992).
· 
 
2.1.1 DRAWBACKS OF EXISTING SYSTEM ARE 
· Dependency on Contract Terms: Farmers might become overly reliant on the terms set by contracting companies. If terms are unfavorable or if the market changes, farmers could be at a disadvantage.
· Limited Market Flexibility: Being tied into a contract can restrict farmers’ ability to switch crops or markets based on changing conditions or opportunities.
· Power Imbalance: Large companies often have more bargaining power, which can lead to unfavorable contract terms for smaller farmers, potentially squeezing their profit margins.
· Risk of Exploitation: In some cases, companies may exploit farmers by offering low prices or imposing stringent conditions, especially if farmers have limited alternative market options.
· Financial Risks: Farmers may face financial risks if the company fails to uphold its end of the contract or if there are issues with the agreed-upon payments or delivery schedules.



2.2. PROPOSED SYSTEM
· Whereas the appropriationism operates as a process of exploitation of land and other biological sources of supply by the application of modern and advanced technology to get more and cheaper raw materials, substitutionism operates as a process which tries to move industry or agribusiness away from direct and linear dependence on crop and other direct sources of raw materials by way of application of technology to create new products and sources of products. 
· Thus, the two processes are contradictory to each other though they are driven by the same agribusiness sector and forces. Further, the application of biotechnology accelerates these processes and leads to what can be called bio-industrialisation (Goodman et al., 1987). 
· In fact, contract farming directly promotes the process of appropriationism. Further, contract farming is more like the practice of subcontracting in the industrial sector where large firms can farm out many production activities to small firms and benefit from lower costs and better skills (Wilson, 1986; Watts, 1992; White, 1997).

2.2.1. ADVANTAGES OF PROPOSED SYSTEM

· Stable Market Access: Farmers have guaranteed buyers for their produce, which reduces market uncertainty and provides a reliable income stream.
· Reduced Price Volatility: Contracts often set fixed prices or provide mechanisms to manage price fluctuations, helping farmers avoid the impacts of market price swings.
· Improved Planning and Investment: With assured market access, farmers can make more informed decisions about crop selection, production practices, and investments in inputs and technology.
· Access to Inputs and Technology: Many contract farming agreements include provisions for providing farmers with quality seeds, fertilizers, and technical support, which can enhance productivity and quality.
· Risk Mitigation: Contracts can offer risk-sharing mechanisms that protect farmers from market risks, such as price crashes or surpluses.



2.3 FEASIBILITY STUDY
The feasibility Analysis is an analytical program through project manager determines the project success ratio and through feasibility study project manager able to see either project. The key considerations involved in the feasibility analysis are:
· Economic Feasibility
· Technical Feasibility
· Operational Feasibility
· Environmental Feasibility
2.3.1 ECONOMICAL FEASIBILITY
Hence this project is economically feasible there is no need to involve any cost for this project. 
2.3.2 TECHNICAL FEASIBILITY
Software Technologies used are PHP and MySql. In the educational institutions, it is possible to update the system in future. No special hardware is required for the purpose of using this system. Hence it is declared that this project is technically feasible.
2.3.3 OPERATIONAL FEASIBILITY
As the admin work mainly to maintain the Patient and Doctor .Doctor will predict patient cancer disease. Hence it is easy to operate with training. Therefore it is operationally feasible for implementation.




2.3.4 ENVIRONMENTAL FEASIBILITY
This project environment is correct as a admin has developed this system and no expenditure is involved under any head and this process is part of admin document management, this project environment is accessible.   


2.4 SYSTEM REQUIREMENTS
· System	:  Pentium IV 2.4 GHz.
· Hard Disk	: 40 GB.
· Monitor	: 15 inch VGA Color.
· Mouse	: Logitech Mouse.
· Ram		: 512 MB
· Keyboard	: Standard Keyboard

2.4.1 HARDWARE REQUIREMENTS
             The Hardware of the computer consists of physical component such as Input Devices, Storage Devices, Processing & Control units and Output Devices.  Computer includes external storage unit to store data in programs.
           The Hardware Configuration involved in this project
· System	:  Pentium IV 2.4 GHz.
· Hard Disk	: 40 GB.
· Monitor	: 15 inch VGA Color.
· Mouse 		: Logitech Mouse.
· Ram		: 512 MB
· Keyboard	: Standard Keyboard

2.4.2 SOFTWARE REQUIREMENTS 
 	Software is a group of programs that computers need to do a particular task.  It is an essential requirement of Computer System. The Software used to develop the project is
· Operating System	: Windows XP.
· Platform		: DOT NET TECHNOLOGY
· Front End		: ASP.Net 3.5
· Back End		: SQL SERVER 2005










2.5 MODULE DESCRIPTION
· Contract Management Module
· Supply Chain Management Module
· Financial Management Module
· Technical Support and Training Module


Contract Management Module
· Contract Creation and Administration: Facilitates the drafting, negotiation, and signing of contracts, detailing terms such as pricing, quantity, quality standards, and delivery schedules.
· Monitoring and Compliance: Tracks compliance with contract terms and manages amendments or renewals as necessary.


Supply Chain Management Module	

· Logistics Coordination: Manages the movement of goods from farms to processing centers or markets, including transportation and storage.
· Inventory Management: Keeps track of inventory levels to ensure supply meets contract requirements and manages stock for both raw materials and finished products.
· 



Financial Management Module
· Payment Processing: Handles transactions between the contracting company and farmers, including advance payments, milestone payments, and final settlements.
· Financial Planning and Analysis: Assists farmers in budgeting and financial planning based on contract terms and projected income.
· 

Technical Support and Training Module

· Advisory Services: Provides technical advice and support on best practices, crop management, pest control, and other relevant topics.
· Training Programs: Offers training sessions and workshops to improve farmers' skills and knowledge, enhancing productivity and quality.








CHAPTER 4
TESTING AND IMPLEMENTATION

0. TESTING
 Implementation is the stage of the project when the theoretical design is turned into a working system. This is the final and important phase in the system life cycle It is actually the process of converting the new system into a operational one.

 4.1.1Unit Testing
	Unit testing comprises the set of tests performed by an individual programmer prior to integration of the unit into a larger system. The module interface is tested to ensure that information properly flows into and out of the program unit. The local data structure is examined to ensure that data stored temporarily maintains its integrity during all steps in an algorithm’s execution. Boundary conditions are tested to ensure that the module operates properly at boundaries established to limit or restrict processing. All independent paths through the control structure are tested. All error-handling paths are tested.

4.1.2 Block Box Testing
Black-box testing is a method of software testing that examines the functionality of an application without peering into its internal structures or workings. This method of test can be applied virtually to every level of software testing: unit, integration, system and acceptance. It is sometimes referred to as specification-based testing.




4.2 SYSTEM IMPLEMENTATION
Implementation is the stage of the project when the theoretical design is turned into a working system. This is the final and important phase in the system life cycle It is actually the process of converting the new system into a operational one. 


















CHAPTER 5
CONCLUSION 
CONCLUSION

· Contract Farming is not a solution to all the problems of agricultural production, and marketing systems. But contract farming could be evaluated as a way of providing earlier access to credit, input, information and technology and product markets for the small scale farming structure.
·  Contract farming might also be seen as a way or as a part of rural development and promoted to improve agricultural performance especially in India where productivity is lesser than many other developed countries. More over the corporate, farmers and government must realize that the practice will not be sustainable if all the parties are not benefited. 
· The model is good but can be made better with more favorable government policies, The experience of Contract farming across the globe suggests that it is not the contract per se which is harmful as a system but how it is practiced in a given context. If contracts are well designed and implemented, they can certainly lead to a betterment of all the parties involved, especially farmers. 
· But, there can not be a single blue print or CF model for all situations. Even for individual farmers, it is not contract per se but the relationship it represents which is crucial as the divergence between the two may prove crucial in determining the development of Contract farm in an institution.
· [bookmark: _GoBack]


