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ABSTRACT
This paper assesses the problems of financing Central and Eastern European agriculture during the present transitionary period and what the role of government is in this process. Initially the paper looks at why credit markets work imperfectly, even in well developed market economies, focusing on the problems related to asymmetric information, adverse selection, moral hazard, credit rationing, the choice of optimal debt instrument and why initial wealth matters. It shows why these and related problems may cause transaction costs to high enough so that credit rationing and high interest rates are rational and efficient responses by lenders to the imperfect information problems of the agricultural sector. Then a series of specific, transition-related issues are discussed which have worsened these problems within the Central and Eastern European agricultural sector. This leads to a discussion of the potential roles for governments in solving these issues, specifically the use of credit subsidies, loan guarantees and specialised agricultural lending institutions. Finally, the paper reviews the actual government intervention which have occurred within the Central and Eastern European countries.


                            
                          CHAPTER 2
2. SYSTEM ANALYSIS
2.1 EXISTING SYSTEM

· The high risks and uncertainties in CEE agriculture, existing commercial banks with a diversified portfolio may be more efficient financial institutions for rural credit.
· However, the previous analysis suggests that political and economic forces have induced the CEE governments to select and implement policies during transition that are similar to the ones that exist in Western agricultural credit markets.
· Credit and risk markets in the most well-developed market economies work imperfectly, largely due to imperfect and costly information. 
· Problems of imperfect information and incomplete risk markets are particularly important in agriculture. 
2.1.1 DRAWBACKS OF EXISTING SYSTEM  : 
· The problems in the credit market for agriculture stem from both demand and supply forces. 
· The majority of both private farmers and large scale farm managers indicated that problem in accessing credit were mainly due to- “high interest rates” in all these countries.
· There is also the long-term problem of ensuring adequate funds to facilitate structural adjustment and to enable farmers to apply effective technologies.
· In this paper we assess the problems of financing CEE agriculture during the transition and what the role of government is in this process. 
2.2. PROPOSED SYSTEM 
· Farmers in some regions or in some time periods may have only limited or no access to credit, even if some of them might propose good investments to the financial institutions.
· If the borrower does not have enough incentives to manage as well as possible the capital resources for particular purposes, or may change the purpose for which a loan is granted, this may lead to an increase in the risk of the borrower's ability to repay the loan.
· These are respectively called the moral hazards of the choice of effort and choice of purpose.
· The purpose of this fund is to support the agricultural sector during the transition period, mainly for oversupplied products.
2.2.1. ADVANTAGES OF PROPOSED SYSTEM
· The most important advantages from the creation of specialised agricultural credit institutions are lower transaction, monitoring and verification costs through greater specialist knowledge of relevant agricultural activities. 
· The access to credit is rationed, thus the credit allocation process is no longer efficient within the market. 
· These various institutions have many different characteristics affecting their efficiency, many of which are specific to there individual situation.
· Credit was provided through the central bank to farmers for these investments, typically with a negative real interest rate, not based on merit and often used as a way to support unsuccessful enterprises. 
2.3 FEASIBILITY STUDY
The feasibility Analysis is an analytical program through project manager determines the project success ratio and through feasibility study project manager able to see either project. The key considerations involved in the feasibility analysis are:
· Economic Feasibility
· Technical Feasibility
· Operational Feasibility
· Environmental Feasibility
2.3.1 ECONOMICAL FEASIBILITY
Hence this project is economically feasible there is no need to involve any cost for this project. 
2.3.2 TECHNICAL FEASIBILITY
Software Technologies used are PHP and MySql. In the educational institutions, it is possible to update the system in future. No special hardware is required for the purpose of using this system. Hence it is declared that this project is technically feasible.
2.3.3 OPERATIONAL FEASIBILITY
As the admin work mainly to maintain the Patient and Doctor .Doctor will predict patient cancer disease. Hence it is easy to operate with training. Therefore it is operationally feasible for implementation.
2.3.4 ENVIRONMENTAL FEASIBILITY
This project environment is correct as a admin has developed this system and no expenditure is involved under any head and this process is part of admin document management, this project environment is accessible.   
2.4 SYSTEM REQUIREMENTS
· System	:  Pentium IV 2.4 GHz.
· Hard Disk	: 40 GB.
· Monitor	: 15 inch VGA Color.
· Mouse	: Logitech Mouse.
· Ram		: 512 MB
· Keyboard	: Standard Keyboard

2.4.1 HARDWARE REQUIREMENTS
             The Hardware of the computer consists of physical component such as Input Devices, Storage Devices, Processing & Control units and Output Devices.  Computer includes external storage unit to store data in programs.
           The Hardware Configuration involved in this project
· System	:  Pentium IV 2.4 GHz.
· Hard Disk	: 40 GB.
· Monitor	: 15 inch VGA Color.
· Mouse 		: Logitech Mouse.
· Ram		: 512 MB
· Keyboard	: Standard Keyboard

2.4.2 SOFTWARE REQUIREMENTS 
 	Software is a group of programs that computers need to do a particular task.  It is an essential requirement of Computer System. The Software used to develop the project is
· Operating System	: Windows XP.
· Platform		: DOT NET TECHNOLOGY
· Front End		: ASP.Net 3.5
· Back End		: SQL SERVER 2005






CHAPTER 3
  SYSTEM DESIGN AND DEVELOPEMENT
SYSTEM ARCHICTURE
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CHAPTER 4
TESTING AND IMPLEMENTATION

0. TESTING
 Implementation is the stage of the project when the theoretical design is turned into a working system. This is the final and important phase in the system life cycle It is actually the process of converting the new system into a operational one.

 4.1.1Unit Testing
	Unit testing comprises the set of tests performed by an individual programmer prior to integration of the unit into a larger system. The module interface is tested to ensure that information properly flows into and out of the program unit. The local data structure is examined to ensure that data stored temporarily maintains its integrity during all steps in an algorithm’s execution. Boundary conditions are tested to ensure that the module operates properly at boundaries established to limit or restrict processing. All independent paths through the control structure are tested. All error-handling paths are tested.

4.1.2 Block Box Testing
Black-box testing is a method of software testing that examines the functionality of an application without peering into its internal structures or workings. This method of test can be applied virtually to every level of software testing: unit, integration, system and acceptance. It is sometimes referred to as specification-based testing.




4.2 SYSTEM IMPLEMENTATION
Implementation is the stage of the project when the theoretical design is turned into a working system. This is the final and important phase in the system life cycle It is actually the process of converting the new system into a operational one. 

















                               CHAPTER 5
CONCLUSION:
    Agricultural credit markets work imperfectly even in countries with a developed market economy and government intervention in the market is widespread. CEE agricultural reform and the simultaneous restructuring of the banking sector creates additional problems for financing agriculture. For most banks, financing agriculture is a high risk activity because of low profitability in the sector, high nominal inflation, problems with collateral because of uncertain property rights and ineffective land markets, and the lack of well established relationships between them and new producers. 
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