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ABSTRACT
Obligation of periodical internal and external audits is common for all management systems. Standard ISO 19011 provides guidance on auditing of management systems including the principles for auditing, managing an audit programme and conducting the management system audits. ISO 19011:2011 introduces the concept of risk in management system audits but it does not give specific guidance for the risk assessment and risk management process of the organization. This paper proposes a model for management system auditing based on risk assessment. The adopted model refers to the risks concerning the achievement of audit goals, together with risks of the audit to interfere with audited activities and processes of the organization.



        


                            
                          CHAPTER 2
2. SYSTEM ANALYSIS
2.1 EXISTING SYSTEM

· This document refers to a management structure comprised of a board of directors and senior management. The Committee recognises that significant differences exist in legislative and regulatory frameworks between countries. 
· In this document, references to the board of directors presume appropriate involvement of its audit committee, when one exists.
· When the risk management function has not informed the board of directors about the existence of a significant divergence of views between senior management and the risk management function regarding the level of risk faced by the bank, the head of internal audit should inform the board about this divergence. 
2.1.1 DRAWBACKS OF EXISTING SYSTEM  : 
· According to the holistic approach, the overall audit risk should be calculated differently if single risks have mutual impact to each other (where the resulting risk level is much higher if there is some kind of interrelationship between the assessed risks).
· Risks of environmental accidents and impacts arising, or likely to arise, as consequences of incidents, accidents and potential emergency situations, previous environmental problems that the organization has contributed to.
· The organization is facing legal proceedings related to OH&S (depending on the severity and impact of risk involved).
· Environmental aspects with significant nature and gravity (typically manufacturing or processing type organizations with significant impacts in several of the environmental aspects) 
2.2. PROPOSED SYSTEM 
· Internal audit should review management’s process for stress testing its capital levels, taking into account the frequency of such exercises, their purpose (e.g., internal monitoring vs. regulator imposed), the reasonableness of scenarios and the underlying assumptions employed, and the reliability of the processes used. 
· The audit committee may invite the head of internal audit, the head of compliance, senior management, in particular the chief executive officer and other officials deemed relevant for the purpose of fulfilling its responsibilities to attend meetings of the committee. 
· It is a sound practice that the head of internal audit and members of the audit committee have a private session, i.e. in the absence of management, to discuss issues of interest.
2.2.1. ADVANTAGES OF PROPOSED SYSTEM
· The reliance on numerous principles is characteristic for auditing. These principles should be harmonized with the management system policy, and should help the management to conduct an effective and reliable audit, which provides information needed for the improvement of organizations performance. 
· Auditee’s level of performance, as reflected in the occurrence of failures or incidents or customer complaints.
· The proposed model was successfully tested and validated in praxis so it can be concluded that it offers the possibility for effective and efficient audit risk management in organizations of various types and sizes. 
· The greatest advantage of this model is based on a fact that every risk can be considered separately and also can be combined with other risks. 
2.3 FEASIBILITY STUDY
The feasibility Analysis is an analytical program through project manager determines the project success ratio and through feasibility study project manager able to see either project. The key considerations involved in the feasibility analysis are:
· Economic Feasibility
· Technical Feasibility
· Operational Feasibility
· Environmental Feasibility
2.3.1 ECONOMICAL FEASIBILITY
Hence this project is economically feasible there is no need to involve any cost for this project. 

2.3.2 TECHNICAL FEASIBILITY
Software Technologies used are PHP and MySql. In the educational institutions, it is possible to update the system in future. No special hardware is required for the purpose of using this system. Hence it is declared that this project is technically feasible.
2.3.3 OPERATIONAL FEASIBILITY
As the admin work mainly to maintain the Patient and Doctor .Doctor will predict patient cancer disease. Hence it is easy to operate with training. Therefore it is operationally feasible for implementation.
2.3.4 ENVIRONMENTAL FEASIBILITY
This project environment is correct as a admin has developed this system and no expenditure is involved under any head and this process is part of admin document management, this project environment is accessible.   
2.4 SYSTEM REQUIREMENTS
· System	:  Pentium IV 2.4 GHz.
· Hard Disk	: 40 GB.
· Monitor	: 15 inch VGA Color.
· Mouse	: Logitech Mouse.
· Ram		: 512 MB
· Keyboard	: Standard Keyboard



2.4.1 HARDWARE REQUIREMENTS
             The Hardware of the computer consists of physical component such as Input Devices, Storage Devices, Processing & Control units and Output Devices.  Computer includes external storage unit to store data in programs.
           The Hardware Configuration involved in this project
· System	:  Pentium IV 2.4 GHz.
· Hard Disk	: 40 GB.
· Monitor	: 15 inch VGA Color.
· Mouse 		: Logitech Mouse.
· Ram		: 512 MB
· Keyboard	: Standard Keyboard

2.4.2 SOFTWARE REQUIREMENTS 
 	Software is a group of programs that computers need to do a particular task.  It is an essential requirement of Computer System. The Software used to develop the project is
· Operating System	: Windows XP.
· Platform		: DOT NET TECHNOLOGY
· Front End		: ASP.Net 3.5
· Back End		: SQL SERVER 2005

CHAPTER 3
  SYSTEM DESIGN AND DEVELOPEMENT
SYSTEM ARCHICTURE
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CHAPTER 4
TESTING AND IMPLEMENTATION

0. TESTING
 Implementation is the stage of the project when the theoretical design is turned into a working system. This is the final and important phase in the system life cycle It is actually the process of converting the new system into a operational one.

 4.1.1Unit Testing
	Unit testing comprises the set of tests performed by an individual programmer prior to integration of the unit into a larger system. The module interface is tested to ensure that information properly flows into and out of the program unit. The local data structure is examined to ensure that data stored temporarily maintains its integrity during all steps in an algorithm’s execution. Boundary conditions are tested to ensure that the module operates properly at boundaries established to limit or restrict processing. All independent paths through the control structure are tested. All error-handling paths are tested.

4.1.2 Block Box Testing
Black-box testing is a method of software testing that examines the functionality of an application without peering into its internal structures or workings. This method of test can be applied virtually to every level of software testing: unit, integration, system and acceptance. It is sometimes referred to as specification-based testing.




4.2 SYSTEM IMPLEMENTATION
Implementation is the stage of the project when the theoretical design is turned into a working system. This is the final and important phase in the system life cycle It is actually the process of converting the new system into a operational one. 

















                               CHAPTER 5
CONCLUSION:
    The audit of management systems is a process that cannot be excluded from other processes in organization and its risks should also be treated in accordance to ISO 19011:2011 requirements. This paper shows a model for identification, assessment, evaluation and categorization of audit risks, which is flexible enough to be applied in organizations of all types and sizes. The proposed model is simple for application and is based on assessment of two crucial components of risk: 1. The likelihood of occurrence and 2. The significance of consequence The greatest advantage of this model is based on a fact that every risk can be considered separately and also can be combined with other risks. According to the holistic approach, the overall audit risk should be calculated differently if single risks have mutual impact to each other (where the resulting risk level is much higher if there is some kind of interrelationship between the assessed risks). The model suggests that each identified audit risk should be treated in accordance to assessed risk level values, and the audit itself should be treated in accordance to calculated overall risk level. The proposed model was successfully tested and validated in praxis so it can be concluded that it offers the possibility for effective and efficient audit risk management in organizations of various types and sizes. 
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